
  
 
 
 
 

Even with proposed changes, Mississippi Banks continue to oppose 
IRS reporting proposal 

 
 
By Gordon Fellows, President and CEO, Mississippi Bankers Association  

 
Since its introduction in August, opposition to the Biden Administration’s proposal to create new 

bank reporting requirements to the IRS has been steadily growing.  The more that Americans grasp the 
vastness of this new third-party reporting proposal, the more disturbed individuals of all political stripes 
become with it.   

In response to this growing chorus, on Tuesday October 19, the United States Treasury, and 
progressive Senators Ron Wyden (D-OR) and Elizabeth Warren (D-MA) unveiled an “update” to this plan.  
But even with this “update” there are still a myriad of problems that all Mississippians and Americans 
need to be aware of.   

First, the updated proposal would require banks to report aggregate account activity above 
$10,000 – an increase from the initially proposed $600 threshold.  At first blush, increasing from $600 to 
$10,000 seems like a significant change.  But don’t be fooled – at $10,000 the threshold is still low 
enough to encompass nearly every Mississippi bank account.  Every minimum wage earner in Mississippi 
would still be impacted, and according to USA Today, the average income for tax filers in Mississippi in 
2020 was just under $56,000 – so even with the new $10,000 threshold, this proposed “update” made 
little difference in the number of Mississippians it would affect. 

Advocates for this new $10,000 threshold argue that the reporting requirements now target 
wealthy Americans.  But this is just not accurate.  According to the same USA Today article referenced 
above, the average income of the top 1% of Mississippians was just over $750,000 in 2020 – that’s a 
long, long way from $10,000.  Make no mistake, a $600, $10,000, or even $50,000 threshold continues 
to target working class individuals and nearly every Mississippian. 

Additionally, the “updated” proposal is purported to exempt certain incomes from the reporting 
requirement, and at first this too seems to be an improvement.  But the specifics of this change are 
underdeveloped and need much more clarity.  For instance, the US Treasury’s most recent press release 
notes that salaried wages are now carved out, and Secretary Yellen tweeted that the exemption applies 
to teachers and firefighters. But there are no specifics to provide guidance on this carve out, which 
leaves many questions unanswered.  For instance, in Mississippi we have thousands of self-employed 
individuals who do not receive W-2 wage reports from employers.  How will banks determine if each of 
the deposits or withdrawals these individuals make are carved out of the reporting requirement?  And if 

https://www.usatoday.com/story/money/2020/07/01/how-much-you-need-to-make-to-be-in-the-1-in-every-state/112002276/


the firefighters and teachers’ wages are exempt from reporting, shouldn’t factory workers in North 
Mississippi, casino workers on the Gulf Coast, and workers in agriculture in the Delta be carved out too?   

These questions get at one of the biggest challenges banks have faced as we try to understand 
this proposal and explain what it will mean to our customers – even after months of talking about the 
idea of increased bank account reporting, there is still no legislative text in front of Congress.  In fact, 
earlier this fall when the House Ways and Means Committee marked up the budget reconciliation tax 
package, this proposal was not included in any form.  We are almost four months into a policy debate 
that will impact nearly every bank-customer relationship in the country, and there is still no specific 
legislative text–only a handful of press releases and public statements from key elected officials.  This is 
not a serious way to make public policy.  If the administration is so certain that this proposal will only 
impact the wealthiest Americans, then why not actually present legislative text to the American people 
so they can read it for themselves?   

These proposed updates appear to be nothing more than tweaks that will ultimately only 
benefit a handful of taxpayers, and the broad nature of the proposal will continue to put thousands of 
Mississippi taxpayers at risk of serious privacy issues.  Slipping this idea into a massive partisan spending 
package without providing Americans actual legislative text or time to digest the proposal is a recipe for 
disaster. Mississippians and all Americans deserve the right to fully understand any policy changes that 
impact their individual privacy rights and could create massive cyber risks for every bank account holder 
in the country before Congress votes on such a proposal. Mississippi bankers support the policy goal of 
ensuring that Americans pay the taxes they owe, however, they do not believe this proposal is a means 
to that end.  If the administration truly wants to ensure the wealthiest Americans pay their taxes, then 
they should develop proposals that target the top 1% instead taking this overwhelmingly broad 
approach. 

### 

ABOUT MBA: Since 1889, the Mississippi Bankers Association has been the statewide trade association 
of the state’s banking industry. The MBA supports its member banks through education, advocacy, 
communications, and products and services. Learn more at www.msbankers.com.  
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